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FE CLAVED . UNITED STATES DEPARTMENT OF JUSTICE
DEFARTMEND BF JUSTICE WASHINGTON, D.C. 20530

. - AMENDMENT TO REGISTRATION STATEMENT
AGg O M B
Pursuant to the Foreign Agents
Registration Act of 1938, as amendod,
REGEST i it SLETION

1. Name of Registrant 2. Registration No,

Corporacion de Fomento de la Lol
Produccion de Chile

3. This amendment is filed to accomplish the following indicated purpose ot purposes:

[] To correct a deficiency in (] To give a 10-day notice of a change in infor-
- mation as required by Section 2(b) of the Act,
[] Initial Statement

[X] Supplemental Statement [ ] Other purpose (specify)
for _April 1, 1967

[] To give notice of change in an
exhibit previously filed,

4. If this amendment requires the filing of a document or documents, please list-

Le}r Nos 66’40

Necree Law 211

Booklet "Corporacion de Fomento - Agricultural & Industrial Progress Report 1565 =66M
Backeround Information on Corporacion de Fomento; Memgrandum describing activities CORFO

cion alon 4
|

&, Each item checked above must be explained below in full detail together with, where appropriate,
specific reference to and identity of the item in the registration statement to which it pertains, If
more space is needed, full size insert sheets may be used.

To amend Ttems 10, 11, 1l(a) and 15(a) of April 1, 1967 Supplemental Statement as
followst

Ttem 10 - Foreign Principal - Corporacion de Fomente de la Produccion de Chile

Ttem 11 = Head Office,as in Item 10 above, Please refer to attached memorandum
describing activities of F(MENTO.

Ttem 14 (a) Yes, Funds are received from time to time to cover servicing of notes
issued under credits granted; payments for purchases not financed
under such credits; New York Office expenses, including salerles,
rent, telephone, stationery, etc.

Ttem 15(a) Yes. All expenditures made in the U.S, are solely of a commercial and
financial nature in connection with purchases of machinery, equipment
and materials; payment for engineering services, salarles of office
personnel, etc., as per attached copy of Trial Balance

The undersigned swear(s) or affirm(s) that he has (they have) read the information set forth in this
amendment and that he is (they are) familiar with the contents thereof and that such contents are in their
entirety true and accurate to the best of his (their) knowledge and belief.

{Both coples of this amendment shall be signed and sworn ,ANGEL MESCHT -
to before a notary public or other person authorlzed to ed- C/')O( /
minister oathe by the agent, if the registrant is an individual, - o &

A ——

ot by a mpjority of those partners, officers, directors or
persons performing simllar functions who are in the United
States, if the registrant is an organization.) -

Subscribed and sworn to before me atNew York, Ne¥se

eere &

ey %F olficer) ¥
Notary Public, State of New York

: . : No. 30-2992600
My commission expires Mﬁ%’q—g—?— Qualified In Nassau County

this_hith day of __ August , 1967

Cert. filed with N, Y. Co. GPFC 915. 477
Commission Expires March 30, 1969
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OTFARTMENT OF JusTice EXHIBIT A

TO REGISTRATION STATEMENT

Under the Foreign Agents Reg:Stratian Act o! f938 as amended

AUG’ﬂ‘ 9 25 M 157

* " 'Fumish this exhibit for EACH foreign prznc:pal listed in an zmt:al statement ..,
and for EACH additional foreign principal acquzred subsequently,

1. Name and address of registrant 2. Registration No.
'CORPORACION DE FOMENTO DE T4 PROBUGGION DE. GHILE (New York affice> - hod
- B0 Pine Stréet, New: York, No¥e:» = - i : e ,

3.- Name of foreign principal . : : - {4, Principal address of foreign principal

Gorporac:\.on de Fomento de la Produccion de Chile | Ramon Nieto 920, San’oia_go, Ghila
(Head foice)

5. Indicate whether your foreign principal is one of the following type:

(] Foreign government

[ Forexgn polmcal party
l..,

=X Forexgn or [j domestic orgamzatmn H ezther, check one of the following: .. . - RS

'[C} Partnership- . . .- o [] Committee . . R
Corporation (see Items 8 [} Voluntary group
and 9 below)

{:] Assocmtmn - {_] Other (specify)

[:} lndwxdual - State h:s natxonahty

6. If the foreign principal is a foreign government, state:
. [
a) Branch or agency represented by the registrant,

- ' . s . Tea . T
i X . A . . . . . . PERERE Y

b) Name and title of official with whom registrant deals.

7. If the foreign principal is & foreign political party, state:
g a) . Pnnpipgl, address

Not applicable ~ .
b) Name and title of official thh whom the registrant deais ' '

c) Prigeipal aim

8. If the "io"reiegn prin'cip’al is not a fdreign goverﬁment or 'é: foreil'gn. poii.ticari party,
a) State the nature of the business or activity of this foreign principal
A non—st.ock Corporation crea‘bed to stimulate ‘and davelop production in Ghile.

For a.ctivit.ies, pleaaereﬁé‘r to references in Ttem 9.



b) Is this foreign principal

: Please refar to 9 balow
Owned by a foreign government, foreign political party, or other foreign principal . ..., Yes [ 1 No 1

Directed by a foreign government, foteign political party, or other foreign principal. ... Yes X] No e
o= N . S

Controlled by a foreign government, foreign political party, or other foreign principal .. Yes [(¥] No C}

Financed by a foreign government, foreign political party, or other foreign principal...Yes [¥{] No M
. Subsidized in whole by a foreign government, forexgn pohtzca! party, or other foreign L
[+ 1T ) feerrann v et rers et riaaey Yes [__'} No [~
 Subsidized in part by a foreign government, foreign political party, or other foreign ‘ '
prncipal. .. e Srseraraes s i Yes [] No' l::}

Y

9. Explain fully all items answered ‘‘Yes'' in Item 8(b). (f additional space is needed, a'full insert page tr;ay
be used. } ' . :

Corporacion de Fomento de la Produccion de Chile is a non-stoék corporation,
created by special act of the Chilean Legislature, Its operating'fun_ds are .
provided for in the national budget of Chile. The Minister of Economy of Chile
is Chairman of the Board of Directors and various other cabinet members serve

on the Board.

Please refer to attached:

Law No. 661;0 creat.ing Corporacion de Fomento de la Producclon (%giish tra.nslation
filed with your oﬁ'ice June 17, 194L

Decree Law 211
Brochure entitled "CORFO Agricultural and Industrial Progress Report?

Articls entitled "The CGorporacion de. Fomento de la ?roducc:.on = Chilets
Public Development Agency"

10, If the £ore!gn printipal-is an organization and is not owned or contmiled by a foreign government forexgn

i political.party or other foreign principal, state who owns and-controls it. e T
R SR T E I  ANGRE, MESGHT =) |
" Date of Exhibit A Name and Title Ahgél 'MQSth, ] Szgﬂature CX/{,‘, c.</ A
Aug, 2, 2967 _ Deputy Director
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Ay STATES DEPARTMENT OF JUSTICE

Recisy, Washington, D.C. 20530

4”{'},‘{3
ECTigy EXHIBIT B

TO REGISTRATION STATEMENT
Under the Foreign Agents Registration Acl
of 1938, as amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each written agreement and the
terms and conditions of each oral agreement with his foreign principal, including ell modifications of
such agreements; or, where no contract exists, a full statement of all the circumstances, by reason of
which the registrant is acting as an agent of a foreign principal. This form shall be filed in duplicate
for each foreign principal named in the registration statement and must be signed by or on behalf of
the registrant,

Name of Registrant _ Name of Foreign Principal
CORPORACION DE FOMENTO DE LA FRODUCCION CORPORACION DE FOMENTO DE 1A PRODUCCION DE CHILE,
DE CHILE 8Santiago, Chile ‘

Check Appropriate Boxes:

1. [[Z' The agreement between the registrant and the above-named forcign principal is a formal
written contract., If this box is checked, attach two copies of the contract 1o this exhibit.

2. [ There is no formal written contract between the registrant and foreign principal. The
agreement with the above-named foreign principal has resulied-from an exchange of
correspondence. If this box is checked, attach two copies of all pertinent correspondence,
including a copy of any initial proposal which has been adopled by reference in such
correspondence.

3v [X] The agreement or understanding between the registrant and foreign principal is the result
of neither a formal written contract nor an exchange of correspondence between the parties.
If this box is checked, give a complete description below of the terms and conditions of the
oral agreement or understanding, its duration, the fecs and the expenses, if any, to be
received.

The New York Office is merely a branch of the foreign principal in
Santiago, Chile, Its finances are supplied by the principal es needed
for the purposes stated in the attached memorandum, and its duration is

at the pleasure of sald principal.

4. Describe fully the nature and method of performance of the above indicated agreement or
understanding,

Please refer to Item 3 sbove and to attached memorandum
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5. Describe fully the activilies the registranl engages in or proposcs to engage in on behalf of the
above foreign principal.

Plaass refer to attached memoranduom

6. Will the activities on behalf of the above foreign principal include political activities as defined in
Section 1{o) of the Act?1/ Yes[ . Nog

If yes, describe all such political activities indicating, among other things, the relations, interesis
or policies 1o be influenced together with the means to be employed to achieve this purpose.

Date of Exhibit B Name and Title }Signmure
August 2, 1967 Angel Meschi, g / (2/
Deputy Director ’ {/d’ T

1/ political actlvity as defined in Scetion (o) of the Act means the dissemination of political propaganda and any other
activity which the person engaging therein believes will, or which he,_intends (o, prevail upon, indoctrinate, convert,
induce, persuade, or in any other way'influence any agency or oHicial of the Government of the United States or any
section of the public within the United States with reference to formulating, adopting, or changing the domestic or foreign
policies of the United States or with reference 1o the political or public interests, policies, or relations of a government
of a foreign country or a foreign politieal party. -

GPO DIG-474
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TRIAL BALANCE

CORPORACION DE FOMENTO DE LA PRODUCGION

NEW YORK OFFICE AS OF MARCH 31, 1967

REGIS AT CH SECTION DEBIT
ASSETS CASH . DEBIT BALANCE

J.H. Schroder Account #1 $ 38,691.02 $

. lst National City Bk.-Reg. Acct. 328,2L9.hL

~ 1st National City Bk.-Time Deposit 16,000,00

. 1st National City Bk.-Salary Account 5 000,00
Irving Trust Co. - Regular Account - 1?h 6. Ll
Mfrs, Hanover Trust Co.-Regular Acct. 111,782.58
Mfrs, Hanover Trust Co.-Special Fish Acct. 1 000,00

. Marine Midland Grace Trust Co.-NY-Reg. Acct. 96 705,76

- Chase Manhattan Bank - Regular Account 225, 711,17
Bank of America, N.Y.-Regular Account 359, ?59 51
Bank of San Francisco-Regular Account 08,65
Bankers Trust Co. -~ Regular Account 69,18h a3
First Chicago Interntl, Banking Corp. 12,840,862

. The Philadelphia National Bank ??,909.18 1,522,891,90

NOTES & LOANS RECEIVABLE

- Notes Receivable 100,000.00

. Deposit American Air Lines 125,00

. Covensa Acceptance for Collection 1,320,000,00 1,420,425,00

PENDING ACCOUNIS

. Reimbursement Pending BID 123/0C 378,250,75

_ Reimbursement Pending IBRD 366 CH 103,?19 ok

| Reimbursement Pending IBRD 367 CH 59,374.13

' Reimbursement Pending BID 1h SF 36L,557.12
Redmbursement Pending IBRD 431 CH 92,061,58 997,962.62

ACCOUNTS RECEIVABLE

© Suspense Account 166,119.3k

! Suspense Account Services 1147

! Corfo Miscellaneous 398,383.56

T Municipalidad de Iquique 21;,51;6.23

. Matadero Frigorifico Temuco 13,73

; Boqueron Chanar ' 135,817.50

. Conservas Zabala : 35,10h.35

' Pesquera South Paclific S.A. | - 19,603.57

* Pesquera del Pacifico S.A. 65,211,11

. Soc. Pesquera Guansye S.A. 12 959.62

' Industria Pesquera Pisagua S.A. 109,908 ol

. Pesquera Indo Ltd, 517,299.26
Soc. Pesquera Punta Negra Ltda. £7,659.40

 Pesquera Tacora Soc. Lida. 27,610,00
Empresa Pesquera Chanavaya S.A. 136 687,39
Industria Pesquera Misle S.A. 69, 979.92

© Pesquera Alcatraz 21; 191,66
Pesquera San Pedro 37, >80k 9
Advance to Fishing Companies 1,1;66 912,50
Corfo BID 86/0C 123,21&.37
/1132 - Depto. de Mineria 9,822.86
/1370 - Regadio Macanico hé 393.16
/1394 - Chile Films 2,00
/90 = S.E.A.M, 396, 8L2.15
/1503 - Depto. de Industrias 635,29
/1512 - Depto, de Agncultura 50,328.0k
/1515 - Iansa 210, 350.25
/1626 - Tarapaca Corfo h; 182,119
/1628 - Inat, Ir'. Geologlcas 1, hhS.Sl
/1637 = E.P.T.S.A, 529,008 00 -

CREDIT

CREDIT BATANCE
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CORPORACION DE FQMENTO DE LA PRODUCCION

TRIAL BALANCE

NEW YORK OFFICE AS OF MARGH 31, 1967

ACCCUNTS PATABLE

Suspense Credit Account

Fondos del Cobre

Ferias y Exposiciones

Aguas Subterraneas

Corfo BID /60 SF

Agents Commission Retained

Corfo Convertible Dollars 86 OC

Corfo Convertible Dollars 123 OC

Corfo BID 123 OC

/1150 = Pedro Aquirre Cerda

/154l - Marine Insurance

/1611 - Maestranza Antofagasta

/1627 - Depto, de Antofagasta

/1647 - Entel

J16L1F - Ministerio de 00,PP.

/1642 « E.C.A,

/1648 - BID no. L Calo

/1650 ~ Fire Dept. of Chile

/1651 - Fishing Boats

/1652 ~ Puerto Pesquero de Iquique
/1661 ~ EM.A, _

/1663 - Livestock

/1665 - Navigation Aids
~/1689 - Instituto de Recursos Naturales
/1680 ~ Codelco Andina

/1688 ~ Companies Carboniferas

/168l -~ Instituto Forestal

/1687 - Spec. Fund for Preinvestment Studies
/1692 - Corfo Seccion Brenestar '

DEBIT
ASSETS CASH DEBIT BALANCE
/1638 - Esavi $ 118,595,30 $
/1611 = Ministerio OO.PP.  2,670.00
/1647 A - Entel 30,035.83
/1619 ~ Comite de Fundos 11,908,26
/1655 - Aero Foto 101199
/1657 ~ F.A.S.5.A. 28,620,98
/1659 - Taltal Plant 26,703.93
/166 - Milk and Meat Processi 101.98
/1667 - Petroquimica . 167,47
/1673 = INACAP L75.37
/1675 - Preinvestment Studies 9,88
/1676 - Rural Electric Cooperatives 49.85
/1691 - Corfo Singer Sewing Mach. Agreement 257,355,60
/1677 = Private Industrial Development 1,105, 87
/169l - Cosaf ' -~ 1,127,80L,23
/1678 - Poultry Industry Development 29,901,60
/1685 - (Cora) ' 9.8
/1693 - Comite Azufie 6,655.10 6,392,083.73
LIABILITTES
- Santiago Contra Account
Manufacturers Hanover Trust Co. =
Special Fish "Notes" Advance Account -
DEFERRED CHARGES
New York Office Expense Account .10, 878,18

CREDIT

3,579,82L.93
1,466,912,50

3, 3-9’4, 93}40 10

364,297.13
20,62L.02
79,6L9.28

142,1.05,2)
27,L8L.26
92,929.02

131,803.99

475, 755.41

485,00
13’ 6h1026
62,6
5,791.49
1,611.35

158,454, L0
29,583,00

1,741,68

. 106,788,57

1h,227.38
88.97

28’ 36}4. 95
585,561,27
2,619.62
5k, 480,87
228,936,12
96’2150 9’4
45,325.17
7,040.00
122,79

CREDIT
BALANCE

550L6,737.43

5,91L, 754,92
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' GORPORAGION DE FOMENTO DE LA PRODUCCION

TRIAL BALANCE

NEW YORK OFFICE AS OF MARGH 31, 1967

‘ DEBIT CREDIT
ASSETS CASH DEBIT BALANCE CREDIT BALANCE
ENAP ACCOUNTS 0 $ $ | $
mp RegUlar 2,297,860980
/1653-B ’ 183,787.95
/1666-E 28,811,5k
Acceptance made on behalf of Enap 87,694.33 2,598,15L.62
‘ ENAP ACCOUNTS ‘
- /1653-E P 1,627,330,12
/1653-B Rotary Fund 116,880,02
/16Th 693,62k, 46
Acceptance Payable Enap 87,694.33 2,525,528.93
ENDESA ACCOUNTS '
Prepayment Account 6L, 566,47
. Prepayment Financed Account ‘ 6l,566.47
Reimbursemont Pending 2Ll CH IB & 112,291.82
Reimbursement Pending 402 CH IB 99,276,61 :
Reimbursement Pending /1671 AID Loan 9,352,56
Reimbursement Pending /1679 AID Loan 371,189.27
Reimbursement Pending 479 CH 49,594, 2L
Suspense Account 653454
Project /1553 180, 435,16
/1553 A 142,596,65
W /1553 B 63,33L.6L
m /1553 ¢ 39,808.11
" /1553 D 2,897.73
m f1S53 E 712,56
mo /1553 F 5,L21,50
v /1585 171,297.56
" /2690 3,566.40  1,10L,703.27
"o /1681 _ 1468,196,81
" /1682 Carriel Sur 15,022.91 183,219.75
ACCEPTANGE MADE ON EEHALF OF a
- SEAM /1L90 3,167.50
ACCEPTANCE PAYABLE
SEAM /1490 3,167.50
PAYMENT'S FINANCED BY SUPPLIERS 16,222,579.97
NOTES ISSUED
Jansa /1515 3}—;,3?5086
Cital /1567 278,986.31
Esavi, /1638 60,357,.89
-AMP  /16LL 10,393,168.45
Entel /1647 60L,1.0k4.13
Comite de Fundos /16L9 77,218,29
Fire Dept. of Chile /1650 106,21%.8%
Taltal Plant /1659 20,3349
Fishing Boat Equipment /1662 1,581,245.98
ENDESA /1681 : 1,000,000,00
' 16,225, ThT.47 16,225, T47.47
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CORPORACION DE FOMENTO DE IA PRODUCCIGN

TRIAL BALANCE

NEW YORK OFFICE AS OF MARCH 31, 1967

Lo : DEBIT CREDIT
ASSETS CASH DEBIT BALANCE CREDIT BAYJANCE
CONTINGENT LIABILITIES . |
Under Cr. Iss. & Dive $42,836,753.32°% $ $
Fomento 8, 92143 506.5(}
Esavi 20L,258.93
Endesa 3,711,816,1}%
Tarapaca 13,373.k6
. Enap 29,361,89300?
Chase Manhattan Bank . 49,979.1k
Manufacturers Hanover Trust Cos . 360,793.33
Swiss Bank Corp. 210,132455
$L2,836,753.12 $12,836,753.12
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CORZOBACION DE FOMENTO DE LA PRODUCCION MEMORANDUM
DEFARTEE T OF JsTir

This memorandum describes generally Corporacion de Fomentc de la

b

s ﬁP‘rod\:u:r.:ion :%r)nentioned hereinafter as FOMENTO) and more particularly the
REmsﬁmn&$§g?5”0f its New York Office located at 80 Pine Street, New York, N.Y.

FOMENTO is an instrumentality of the Chilean Govermment having been
formed by Act of the Chilean Legislature in 1939, That law created tw§ or-
ganizations; one dealing with the reconstruction of the zone devastated by
the severe earthquake of 1938 and known as Corporacion de Reconstruccion y
Auxilio, and the other, the Corporacion de Fomento de la Produccion.

FOMENTO's purpose, as its name indicates, is for the stimulation and
development of production in Chile. Broadly speaking, its functions might
be likened to those of various instrumentalities and boards of the Government
of the United States; i.e., National Research Planning Board, the Reconstruc-
tion Finance Corporation, Tennessee Valley Authority, and Federal Housing Ad-
ministration.

The New York Office of FOMENTO was opened in December, 1940 at 120
Broadway. From January 1947 to June 1960 it was located at 37 Wall Street,
its present address being 80 Pine Street, New York City., Its functions in-
clude the following:

a) The placing and confirming of orders with manufacturers

and suppliers in the United States for the acquisition of
machinery, equipment and other products for specific

development projects in Chile;

b) Application for and procurement of all necessary priorities
and export licenses;

¢) Supervision of shipments;

d) Payments for purchases and the ultimate financing thereof
with the Export-Import Bank of Washington, the International
Bank for Reconstruction and Development, and various American
supplierss

o



e) The servicing of installment notes as mentioned in the
foregeing paragraph (d);

f) The technical and engineering study of all projects
coming within the purpose and overall program of
FOMENTO for the industrial development of Chile;

g) The arranging of missions of American experts to go
to Chile for study and advice regarding the develop-
ment of new indusiries;

h) The arranging of scholarships and periodic allowance
payments to those Chileans studying in the Unlted States.

=000~
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RECEIvED

”"Rm{"' oF Jusnee
: THE CORPORACION DE FOMENTQ DE L& FSCDUCCION
» £
ﬁﬁ; 9 %M oy CHILE'S FUBLIC DEVELOCMENT AGENCY

REGISTRATION SECT
mbn the ove of World War IT a law was psssed creating the

“‘Cmmorac:on de Fomonto de la Produscion® (CORFC), along with another
"corporacion® to promote reconstruction of a country devasted by
the- terrible eartnquake of 1939. This national desaster, in which
3C,.000 people perished and the provinces of Concepcién and Nuble were
alrmost entirely revaged, undoubledly accelerated the installation in
Chtle of an agency for economic development; also, it seems likely:
that the actlon was fazilitated by the accession of a Fopular Front
govarrment espeusing the ides, at that time consideved leftist, of:
Government interventiom in economic matters.

These two factors alone are not epough to explain tha birth -
of COHFC, howsver. Ttz arigin and dnstification stemmed from a col-
lective realization of the need %o transform the country economieally,
ihis necessity appeared in full ferce after the ¢rash of 1929.. Up te
that point ithe atructure of the Chilean econcmy, despite its latent
dangers, had nct prevented s certain equilibriwm, even a certain pro-
gress. A developing country coriented towards foreign markets, Chile
lived by exporting niirated and to & smaller axient copper, plus scme
serievditural and Idvestock products.

Witk proaperiiy reigning in the world, Chile‘s products sald
well, and very large foreign investments made possibls important works
of infrastrusture. Since the population was not growing toc fast, the
overall pleture was satisfactory encugh. Although the stamdard of
idving was not as high as those of the hizhly industrialiped pations,
it was e of the highest in South America. The fact that the entiras
aconofy was based on the extraction and export of minerais subject to
the viedsafitudes of foreigs trade hail not yet produced intolerable
drevtacks,

The depresaion struck Chile very hard: ascording to the League
of Nations, Chile was on of the hardest hit nations in the world. -
Its axports dropped one hzlf in voalume and three gquartars in walue,
Sringing an 80% decline in the value of importe. It is not an _
exagreration to say that ihe economy practically came ho & stop and
unan;ioyment, was almost total

The extend of the disaster showed ths extreme vulmerzbility of
a systam depemsnt cntirely on exports of raw materisls subjiezts to
wor id merket fluctuations. This dependsnce on foreign tiads sppeared :
in the orcupational classificaiion of the active population, in the share
»¢ row materdals in the Natloanal Froduct, and in the wery high perceniags
+f budget receipis coming from axport taxes. The situation was dangersus

e e R W w Gh ER W Giw e Ad B0 WG

iAz?.apt.ed from article in Note Mensuslle, Banque Francaise &
Ilallienns pour l'Amerigue duv Sud, Nov « Dec. 1963, p. 126,




and. in the lorg rin, untanabla, berauss Lhe Terns of teods eers
detevigratiag, to tho datrimest o0 cuaw naterial exnortars.

Trae , after the crasi the spswiag ~as relatavely strong.
Leanethelisys . the arperience had poen such that the concensus was tnat
a <hange ‘owsrds industrialization and daversificatlon wis irdispensabie.
is 'omestic savinss were slight ard nobl attracted 6o long -term, 1w
iel! investments, it was natural 1o iuay to ancbbee foem of finan<ing
srepoced by a left-of -conter edministration and appvoved by @ Gredouie
nantly sonservative Congress

Lo ALK A GiGA TAATION
Tie basic .aw dates from April iB3. 1939, and defines the alme of

GORFC 11 these termss ". . . Te work out a general plan of developusnt,
irtendei on tae ne kand to raise the standard of living of the popales
tion by better ttilization of the couniry’s naturel resources and rafot-
-pg production (sts, and on the other hand, %o inprove the foraign
ayments situati n, insuring a prover baiance for the development nf
Andng, farming e commercial zotivities and meeting the needs of ths
various repiona if the country®. As early as 1939, therefore, there
W s the ides of ‘evelopment alepg a pre- established plan, an idea that
¥:5 novel at tha' time, at least in liberal economies. Thim fact
leserves emphasis and reflects credit on the vromoters of the in-
titution, who were able to discarn the pessibllitics of programmiveg
¢onomic developiient. Within the very broad terms of its wbjantiwe
TRFG showdds

1) Advize the Government in all matters invelving public
int stmerts and sconrdination thereof with private investment.

2) Define and submit to the Government the prioritles to
be obiarved in working out national economic development poliey .

I'Negotiate fareign credits both for its own investment
vrojecte and those of other govermment agencies. or even those aof
the privei-e sector wher the guarantes of the governmsnt is needed.

Thes. provisions show the general cutlines of what CORFO*»
role wes to se. That the pattern was vague and very general is no%
surprisingy ot the time of 1ts creation, there wus virtuslly ne
model of *.e :ind in existence. COHFO appearz to be a permanent
creation, which has taken form gradually in a more or iess aemplrical
WAy .

%
-.iL“
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Attributes.- Broad powers were assigned to CORFO. Thus, it may set up

any enterprise it considers important to the country,
either directly or through the formation of a privete company in which
it may or may not hold a majoarity of stock. It mey also share in
enterprises already in existence, and extend credits to them or act
as guarantar for them, either for internal or external loans.

When GORFO holds stock in a company, it also shares in menag-
ing it, either indivectly by a general veto power when it is a minority
holdar, or directly when its equity is more than 50%. After having set
up an enterprise or participated in so doing, CORFO frequently sells its
share to the private sector once the company is strong enough to stand
on 1ts own fest. As for its loan terms, these vary , and CCEFO tries
primarily to lend to enterprises that fall within its general objectives
arnd not to comste with the existing financial system.

Oenerally spsakdng, CORFO's philosophy has been to avoid comw
peting with existing activities, private or pudblic, It has been cone
tent to a0y as counselor, coordinator and lender, when this suffices.
But when an obvious need has srisen in a vital demain, CCRFO has
£1lled that need by the means at its desposal, This is notably the
case for the steel industyy, elsctric power and oll, in which fields
CORFO has acted as promoter.

To the role of investor, per se, CORFO has added nore ‘intelectual!
tasks, i.4., all the teclnological and economis studles that come
under its gemeral objective of dewelopment.

CORFO 18 an autonomous public institution, with a posteriori
budget control by the Offics of the Camptrollsr General of the Repuw
blic. Its administration and mansgment are entrusted to a Board of
Directors, of which the Minister of Economy is chairmen end on which
the axecutive branch of goverrment, the private sector, and on which
public or semipublic agencies are represented (Banco Central, Banco
del Estado, National Mining Enterprises /ENAMI/ and Agricultursl
Trading Enterprise.) In sddition to this Board, CORFOhas a vice-
rresident, permanent technical camittees cousisting of members of
the Board, a general manager, a planning division, a legal adviser,
various departments end an important office in New Yark. The total
is about 500 employees, with 30 in New York. A Paris office was
opened in 1963,

The vice=president, named by the Fresident of the Rapublic,
is the chief executive officer. The general imansger is appcinted by

;
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before submitting them to the technical comdttees and then to the
Board. He is really the key link in the operation of the institutiong
there is considerable continuity in the office, since CORFO has had
only five gensral managers in twenty years.

The general manager dslegates part of his responsabilliiy te
the various devisions (gerencias)s Operations; Finance, Agriculture,
Affiliztes.

The operations divisions compreses three spacialized depart-
mentss industrys power; fuel and minings construction.

The affiliated enterprises division manages, CORFO's partici-
pation in other companies arnd represents CORFO at their steckholders
meetings .

The finance and control division prepares the annual CCRFO
budget and supervises ite fulfillment; serves as llaison with the
New York Office, and carries out financial agreements entered into
by the institution, at home or abroad.

Asubdivision for regicnal development, under the division of opera-
tions, coordinates the regional representetives throughout the country.

New York Office.- Because of the institution’s extensive negotiations
T Torelgn oredits, whether from gevermments or international agencies,
CORFQ since its early days has had an important office in New York.

As representative of the Chilean Treasury; this office nego-
tiates and services long-term foreign credits, as well as loans from
suppliers and commercial.

It purchases and ships equipment worch some 20 million dollars
annually for ite subsidiaries and others. In recent years this office
has also attempted to attract more private investment to Chile.

and Economic Research Division.- CORFO undertook early to
;ﬁ % caps on basic economic research, and in 1946 published *The

National Income®; a basic survey that was followed by others, neaded o

to prepare a system of national accounts.
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Planning, limited at firsi to wne or moré seotors of the

economy, was crowned in 1961 by the

A N N A LT .
subklicnbion of he "len-Yeor

Plan of Economic Development, 1§01-157.% o which mure will be

sald below.

Resourc.eg.= CORFC's budget for 1963 was E°170,000,000 a good portion

ch is earmarked for servicing foreign loans. There are three
sourses of financings the national Treasury, foreign loesns and its
own funds (income and profits from cempanies 1t hao cherves in).

Appropriations in the natlonal budgcl cre Vi ngjor souret. slbhotgh
.there 15 .no precise rule, on the average CCRFC receives an appropria-

tion amounting to L to 5% of the toial budget. Further, since 1953,

the "Corporacion® has at its dispcsal, in virive of the "Coppor Law,

additional funds earmarked for particuler purposes (see section on
regional development)., The fereign crcdits obtalned by CORFO total

almost as rmuch as the budget appropiations. In the maln, they are credits

from Eximbank, International B.;\nl-:_m Inter american Renk and cartain

auppliers, -

In addition, some counterpart furds from the sale of U.S.
agricultural surpluses by the Chilean Govarment are traditionally
earmariked for CORFO, which has used them, among other things, to

modernize the Lota and Schwager coal companies. Finally, the insti~

tution has sometimes used shori-terpm credits in forelgn currency
granted by fareign or domestic private benks.

CCRFO's own rescurces are a very sumall part of the total.
They consist of income from the companizs it shares in, sales of

stock from ita portfolio, or profits from its subsidiaries, although

the latter are usually reinvested in the enterprise. In the main,
these resowrces cover the operating costs of TORFC, enabling it to
devote the entire budget appropriation and the foreign credits to

investment,

IETAILS GF FCREIGN LOANS ORTATNED BY CORFC (19L0-1963)

Eximbank
Tire factory
Steel Mill
Elactric Plants

$ 1.200,000
58,000,000
13,000,000

Agricultural Machinery 8,900,000

Cement plants 11,500,000
Transportation 3,500,000
Raw Material (war period) 3,000,000
Iron ore 2,700,000
Road Machinery 1,800,000
Copper wire plant 1,800,000
Rayon industry 1,200,000
Carbide plant: 3.200,000
Miscellaneous L1, 300-000

101,900, 0C0
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International Bank

Electric plants (19L8} $13, 500,000
Agricultural machinery (2948} 2,500,000
Irripation ressarch {1951) 85,000
Cellulose and nevaprint plants (1953) 20,000, 000
Electric plants (1956) 15,000,000
Cosl mining (1957 . 21,800, 000
Electric plants (1959) 32,500,000
Roada (1961} 25.0C0, 00CG
Livestock NDevelonment {i963) 2}4,.000, 000

31552-3-5’450&

Kuropesn and North American Supnliers

Agricuitursl machinery,
elsctric plants, sugar beet plants, eix $115,000,000 (approx.)

Intar-Americsr Development Bank (1960-1963}

loans for small busineas,

agriculture, fisheries, etc. $38,000,000
Repayments

Eximbark $59,000,000

Interrational Rank 23,000,000

Suppliers . 90,000,000 {(approx. )

Inter. American Bank 225,000

II.- CORFO'S INVESTMENTS.

By the end of 1960, total investments made by CORFO came %o
over 1 billion dollars, with an annusl average of over 75 million
dollars for the 1555/1959 period. Over the sarme period, CORFO had
an estimated share of LO% in publiic invesiment, which in turn repre-
gented 508 of total Chilean investment. Thus, CORFOig share in the
Chilean investmant effort would come to 20¥ of the total. In the
same period, the investmsnts made by the institutlic. were diatri-
buted as follown:
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o1t 25 ¢
Flectricity 7
Maetallurgy 8
Supar industry 7
Aaritg machinery 5
Miae, - 24

100 ¢

1. Total since 1955, yoar in which UNAP becams self-financing.

2, Agriculture in general, sscondary irrigation, mining, forestry
freezer plants, ste,

These figures give a preliminary idea of the action of ths
institution in the field of national econormde development., It will
be seen that the most favored sectors have been oil, electricity and
steel, which represent 64% of the totsl,

& - Achievements in basic sectors.

1l.- Elsctric power

In 1940, total installed power in Chile was 466,500 kul, a
figure totally inadequate to the needs of ths country. Studies begun
in 1935 led to a "plen of inmediate action™ worked out in 193° by the
"power and fual™ department of CORFC., The basic premise was that in
view of the geography of Chile, its hydroslectric resources should
be the most important factor in elactricity production. This idea
puided the action of ENDESA (National Wlectricity Enterprise) which
embarked on a nastional plan by geogrephicsl regions, with the entire
network intercomnsctod so as to compensate the differences between
the rainfall in Northanand Southern Chilej in summer the surpluses go
from Vorth to South, and in the winter from South to North.

FNTWSA was established in 1944 by CORFO, which holds over 95%
of the capttal stock and is its chief source of credits both in
foreign exchange and Chilean curvency.

INDESATs installed capacity rose from 1C,0(0 kw in 1945 +o
530,000 kw (B0% Hydro) in 1964. Generating about 2 billion kwh
annually, ENPESA now supplies a third of Chile®s needs, and output
will double in a few years.

The results achieved in this fielid merit all the more respect
in that they are entirely to the work of Chilean engineers and workers,
with no outside technical assistance.

S ia we e e wE e W A

1, This production came from private companies, especially the Compa-
fla Chilena de Electricidad, controlled by North American interests,
which held the concession in Santisgo, Valparaiso and Aconcagua ..
Provinces. =8
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Early in the 20th century, some prospecting was cae
rried an by private firms. Results were indifferent, chiefly because
of ok of technical equipment. From 1917 on the Government show-
od that it did not intend to leavs this national wealth to develop-
ers, either Chilesan or foreign. At presemt, the State holda a mo-
nopoly on oil prospecting and extraction, through ENAP (Nstional
011 Enterprise.)

In 1943 the Covernment directed CCRFO to survey the oil
resources of Chile, resources whose existencs had been swrmised but
which had not been pinpointed. This prospecting effort, for which
CORFO resorted to soms foreign specialists, was followsd by the first
drillings in 1945. In December of that year, the Springhill field was
discovered at & depth of 2,400 neters in Tierra del Fuego.

In 1946 the law creating & State monopoly of oil

and extraction was promulgated, and in 1950 ENAP wes
founded, to which CORFO turned over all the sssets it had used in
its oil prospecting. In additiecn to this initisl contribution,
CORFO played a decisive role in financing the new enterprise; at
least wntil 1955, after which ENAP was sbls to smess sufficient
resources to finance itself (in 1559 its receipts were 35 million
dollars, as against 18 million dollars in expenditures). However,
ENAP still maintains close rslations with CORFO, to whom it
must report each year.

Crude oil production has gone from 3,800 cu.m. in
1948 to 2,100,000 cu.m. in 1963. These results wers achieved
without foreign financial aid.

Refining started in 1952 at the Manantiales Gasoline
Plant near the oll fisld of the same nume, which contains a large
proportion of natural gas, either pure or dissclved in the petroleum.
The plant recovers the liquid substances and pumps dry gas back into

30"



the w1lls, so as tc make extradtion easier. The production of gas-
oline, kerosene and gas-oil supplies the Magallanes region.

The most imoortant ENAP refinery is at Concon on the Aconca-
gua River, Which hard'ez BOF Chilean and 20% imported crude. Concon
was inaugurated in 1955 and its capacity was doubled in 1958 to
L, 000 barreiz 3 day -

A new 36,000 bls./day refinery is being built at Concepcien-
These twe plants will assure demestic supply through 1970 of el
Chile‘'s needs of pasoline, kerosens, LFG and fuel oll. Although
ENAP uses the help of North Amerisan technicians to construst its
refineries, these are operated sxclusively by Chileans.

3. Steel

“"The history of present-day Chile msy be divided into two
periods: before Huachipato (the site of the Pacific Steel Company -
CAP) and after Huschipats,® wrote the suthors of “Twenty Years of
CORFC Work®. Befora the plant was put into operation in 1951, iron
and steel consumption aversged 141,000 tons per anum, cnly 17,000
tons being nroduced in Chile. 1963 production was half a million
tons.

Insufficiernt steel had bsen & bottlensck in Chile's industrial
development, and surveys led to the conclusion that inatallation of
an iron and steel industry in Chile was technologically pessible.

The next step was the indispen:able prelimina:y studies, entrusted
to the New York Office of CORFO, working in conjunction with U.S
sngineers.,

This prelimingry work ied to the preparation of a draft
oroject, sutmitted to “ximbank in 1945, requesting an initdial credit
of 28 mililon dollars. for a plarnt on the Bay of San Vicente, at a
place called Huschipato. The site was chosen because of proximity
to the city of Concepcion and the port of Talcahusno, in an important
{ndustrial region, with fresh water {Bic Bio River). electric power
from the Abanico Station, nearby coal mines and the transportation
advantages of a coaatal location

In financiug the new corporation, called CAP (Compania de
Acero dei Pacifico) care was taken to keep the majority of the
capital, and hence the power ¢f decision, in the hands of the pri-
vate sector In point of fast, the initial financing needs came to
80 miliion dollars, which was evidently beyond Chilean pussibilities.
Accordingly, foreign credita had to bs sought and to ohtain them it
proved preferable o have the enterprige conbroied by private inte-
rests. This is why the initial capiital was set at only $15 million
the balance of $6% miiiion, coming from interna: or external loans.
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Subsequently, the company's capital and borrowd capital
increased considerably. On June 30, 19381 the net fiwed agsets of
the cempany were estimated at $153.8 million, without changing the
essential principle of the preponderance of the private secicrs On
the contrary, the share of the private zector in the capiial siock
was increased as the result of sgreementz entered ints Ly the come
pany and CORFO.

The Fuachipato mill, which comprise: a blas% furnace, a
Siemons Martin and a rolling mill, has an snnual production of half
a million tons of steel ingots {over 90% of Chilean production). The
iron ore, limestone, mangancsc and two-ihirds of the coal are supplied
locally. For iron and mgnganese, CAP acquired the Guarello limestone
heds, and made an agreement with Bethlchem Steel under which the
latter undertakes to provide the iron ore thal CAP needs at a price
close to cost. Ore from El Algarrobo, tha iron mine that CAP owns,
is exported (Japan and U.S.) at the rale of abvout 2 million tons
yearly, yielding the company a substantizl income.

The importance of the resulis obiained by CCORFO by the _
establishment of CAP can also be realized if we consider the direct
effect on Chile's balance of paymenis (craation of a new “export®
item and replacement of imports by Chiiean production}. The saving
in foreign exchange has been estimated at about 200 million dollars,
without taking into account the indirsct effecis arising out of new
activities made possible by the existenco of CAP, espesially in the
Concepcion region. In recent years, profits from the stoel mill have
averaged about $5 million. As for fuiture prospects, in view of inc-
reasing internal demand, estimated at 5% per anmumy end the export '
possibilities of the Latin American free irade zcne, CAP has begun .
a 350 million investment program which will raize preduction to over

600,000 tons of ingots in 1966.
B -- Other CORFO Achicvenents

Although these three sectors have taken up most of CORFO's
financing capacity and attention, action in other areas has mot been
negligibls, CORFO has created enterprises in varioug fields or
aasisted those already existing, and indapendently or in coliaboration
with other sgencies, has undertaken formidable rzsearch for agri-
cultural and industrial growth.

10" niﬂg

The main effort has been aimed at greater processing of
exported products, in ordsr to increase their foreign exchange
yisld. CORFO has also pioneered in geologicyl surveys of natural
resources, work now carried out by an affiliate,
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1&{?{: In 1940's a study was made of the possibility of set-

¢ up an electrolytic copper refinery to utilize the production
of medium and small mines. Hitherto exported as ore, this copper
was highly susceptible to the fluctuations of the world market, a
situation made all the more disquieting by very low profit margins
because of the low yields cbtalined. This project could not be car-
ried out during the war years, but became the forerunner of the
Paipcte Natiomsl “melter and the recently completed smelter at las
Ventanas, {capacity 22,000 and 25,000 metric tons amuaily). The
electroiytic refinery is now being bullt adjscent to the Las Ventanas
smelter and its initial capacity will be 48,000 metric tons; in
1905,

In sdcdition, CORFO has helped develop zine, manganese, lead,
gold, cobalt, tungsten, molybdenum and antimony.

In the field of mineral fertllizers, CORFQ has done important
research and promotion, with interesting results, especially with
phosphates, lime and nitrates,

CORFO has also developed other minerals such as sulfurg
Chile has larpge reserves, but sales are hampered by high extraction
costs,

Coal.= From 1940 to 1950, because of scarcity, CORFQ tried to expand
production; thereafter, it has been concerned with reducing production
costs, and alding modernization of the two largest firms;, Lota and
Schwager, which have underwater mines in the gulf of Arauco. This was
achieved with s loan from the World Bank,local currency loans from
CORFO, technical assistance from France, and the recent merger of the
two companies. CORFO has also constructed modern cosl handling facili-
ties in the port of San Antonio.

2.-Indgtey

CORFO's activities have included the followings

Metallurgy - Participation in the establishment of MADECO, a copper wire
plants expansion of MADEMSA, household utensilsj early financing of
SIAM di TELLA, electiric motors; ELECTROMAT, electrical accessories and
CORPCRACION DE RADIO DE CHIIE,

Chemiecal .~ In addition to assistance to pharmaceutical laboratories,

s helped establish two sulfuric acid plants. It recently hired
foreign consultants to make a feasibility study of a petrochenical
industry based on the natural gas from Mapallsnes,

Textiles,« CORFO has encouraged linen and rayon production,
Food,=- Fisheries have received most of CORFO's aid, and have grown

Tapldly since 1960, showing great possibilitles for the future insofar
as fresh, frozen and canned fish andshellfood, as well as fishmeal.
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Fishery development can improve the Chilean diet and yleld substantisl
revenues from export. CORFO has undertasken the industrialization of
fishing sites, credits for boat building and fishing equipment, and
direct investment in various enterprises.

Srecial < forts have been made in Iquique and in the southern pro=
vinces, At Icuinque, CORFO has Just installed an integrated plant which
produces canned and frozen tuna and sardines, fishmeal and fish oil.

This plant, financed in part by the Inter-American Nevelopment Bank,
has its own fleet. CORFO plans to sell it to private operators once 1%
is a going concern. CORFO has been influential in stiracting private
investors from Europe, Africa, the U, S, and Canada for fishmesl deve-

lopment.
5 ® -*E gcult.ure

CORFO's gttention has centered almost entirely on irrigation,
farm mechnization, development of forest products industries, anc sugar
beet growing.

tion: The mejor portion of this work in Chile is done by the
% of Public Works, but CORFO has played an importent role by
making certain technical surveys and giving credits to private enters
prises, Irrigation by sprinkling, introduced into Chile by CORFO,
has made it possible to irrigate over 50,000 additiongl hectares and
to improve existing systems over 160,000 hectares: current prajects
COVer even larger areas,

Since 1945, CORFO has been prospecting for underground water,
which may offer a solution to the irrigation of desert regions. By the
end of 1959, 337 wells had been drilled, permitting irrigatiom of 13,000
new hectares and great improvement on 15,000 more, The area irrigated
by CORFO represents sbout 104 of the total irrigated area. Studies
and loans have been made also for the drainage of marshlands,

Agricultural mechanization: Up to 1955, when exchange controls were
ﬁﬁ, CORFO centralized 906 of tractor imports, obtaining $60 milliom
in foreign credits and making local currency loans to purchasers,
Results have been noteworthy: in 1936 the tractor park consisted of
only 1,557 units; between 1940 and 1955 CORFO imported 11,878, in addie
tion to & wide range of other farm equipment,

Within the same general area, CORFO has established an agency
‘inowm as SEAM (Mechanized Farm Equipment Service) for renting tractors
and drivers to farmers. Tractors owned by SEAM numbered 22) at the
end of 1959, CORFO has also promoted tractor driver training, providing
the army with the equipment needed to train LOO drivers each yeari by
the end of 1959, 5000 young men had been trained,
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CORFO hes algo been active improving livestock breeds, fruite
growing, fertilizers, forestry, extension of industrial crops
{cottonp flax h@mp), colonizing virgin land, Two sectors deserve
particular mention: wood and sugar beets,

Development of forest resources: An early as 1943, CORFC economists
reallzed the fundamental importance for Chile of the development of

its forest wealth and the pulp snd paper industries, With the aid

of a lorth American mission, ar imventory of natural forests and plane
tations was made, The reserves of insignis pine were estimated at 190,000
hectares, sufficlent to justify large scale development of the celluw
lose industry, especially since the species grows exceedingly fast in
Chileo

A 1956 study made for CORFU on the prospects for the pulp induse
try indicated great possibilities: in ten years, investments estimated at
$300 million would yield 700,000 tons of pulp annually for export,
representing an annual income of $100 milliom in foreign exchange,

A Forestry Institute wes established recently, in which CORFO
the Ministry of Agriculture, the United Nations Special Fund, universi-
ties and other public or private agencies participate; its ainm ig to
conserve and develop this rescuce.

In the realm of concrete achievement, CORFO has assisted a pré.-
vate firm engaged in the production of plywood; collaborating with the
State Railroads and Swedish manufaciurers of rallroed equipment, it par-
ticipated in a factory for producing and chemically treating railrocad ties,
But the main effort has been in the pulp and newsprint industry, CORFO
guaranteed a § 20 million International Bank Credit to finance a 70,000
ton pulp mill and a 60,000 newsprint mill, owned by Cia. Manufacturera de
Papeles y Cartones. Both plants have exporied steadily and their capacity
1s now being radmsed with the help of an Inter-American Development Bank
Loan, :

More recently, CORFO guaranteed a Canadian loan to Industviss Foe
restales for a newsprint mill with a capacity of 60,000 tons annually,

Sugar Bestss In 1942 CORFO began research into the posaibility of swa.
inz sugar beets. .

Several factors account for the special interest taken in this
root, First, soil and climatic conditions meke sugar cane hard to grow,
foreing Chile to import this product. Second; sugar beet enriches the soil
and provides good fodder, aiding livestock developmert and milk Ssrodnctimg
As 2 result of these studies, the National Sugar Industry (IANSA) was
established and its first mill commenced operations in 195L, This company
has three mills, with a total processing capaclity of 700,000 tons, yielding
100.070 tons of refined sugar, The beet yield per hectare put Chils in

third place among Surepean commtris? which grow this ercp,
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In Bio-Bio Province milk production per hectare increased by 1,318
1liters on lands growing sugar beete, and an increase of about 33% was obe
sarved in numbers of cattle per hectars. In some cases crop rotation made
it possible to raise the wheat yields from 12 to 27 quintals per hectars,

In 1963, Chile met LOZ of its suger requirements, with savings of
$17 willion annually in foreign exchangs.

L ~Commaréial Policy:CORFO has tried to avoid encroaching on the private
sector. mx‘, it has taken steps to pramote exports of wood and wine
by setting up special compenies for the purpose, and is actively engaged
in the fishing industry. Neverthelsss, its policy is increasinly oriented
towsrds loans rather than equity participation, and it aims to divest
itsel! of majority ownership as soon as private sources take over.

The institution has also helped the country's cold storage facili-
ties and transportation, particularly the State Railrocads and I4N (Mationsl
Alr Line); and the hotel industry, for which CORFO has built some fifteen
hetels.

59:‘%‘».1 Action: The law creating the "Corporacion” provided that
wi remsvwork of the general plan of development special attention

should be given the needs of various regions, and the institution has
offices throughout Chile which work closely with provincisl development
comittees set up in recent years. Under the 1952 "GCopper lew™ CORFO
manages funds from a tax oo wining, to finance development in the North
(Tarapacd, Antofagasta, Atacama) and O'Higgins Province. CORFO's work in
the provinces has related chiofly to improving the electricity distributien
network, the highway system and tourist facilities, At Antofagasta a
sulfuric acid plant has been set up for treating copper oxide. An olive
industry has been established at Arica. Iquique hes & fertiliser plant
and dosens of fishmeal plants thanis tc CORFO help, and several hotels
have been built in the north. To develop coestal trade, two ships plying
between Tarapacs and Antofagesta were purchased. In O'Higgins, work has
been mainly in electrification, irrigation, rursl housing and importation
of farm equipment.

In 1956, a law for the development of Chiloé and Aisen Provinces was
prclulgat..ad, its exsoution being entrusted to CORFO, whioch set up an office
in Chiloe. The principal aim was to install electricity in these two pro-
vinoes and also to promote marketing of farm and fishery products with the
construction of freesser plants.

In Aisen the essential achievements relate to development of the
"Cia Minera Tamaya", which operates mines of copper, lead and sinc near
the Argentine border, a location that malkes it sssentisl to reconsider the
problams of scoess to the seacoast.
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ITI.~ COUPO'S ACHIEVEMENT IN PROGRAMMING AND TECHNICAL AID

Programming:

As noted, Law 66L0 of 1941, known as the "Organic Law" of CORFO,
made the agency's main objective the economic development of the country
according to a pre-established plan. Undoubtedly a very advanced idea
at that time, this was to give CORFO one of its distictive traits;
that of being as mich a planning as fa financing agency.

Actually, this objective could not be attained at once, for several
reasons, not least of which was the shortage fof speclalists and of basic
statistical data and economic surveys, all essential to an overall plan
for investment and production. In addition, there were the difficultles
due to the World War, and the fact that at that time there were none
of the international development agenciss that we know today. Thus
CORFO, while always keeping in mind the need for & general plan, for a
long time had to be content with planning by sectors (see above ENDESA,
ENAP, etc.) In view of this, CORFO undertook in 1943 a series of aco-
nomic siurveys, the first dealing with Hational Income, ard made a start
on setting up a system of national accounta.

Only after these preliminary steps had made sufficient progress was
it possible to go on to the work of general planning, properly so called.
The loglical sequel was the formation in 1950 of the Department of Planning
and Aesearch, today the Planning Division.

The first programming work of a general nature was the 1954
Agriculture and Transport Development Program, drawn up in conformity with re-
commendations of an IBRD-FAO mission invited to Chile in 1952. This plan
was made by the Planning Department, with the collaboration of CORFO's
Dapartment of Agriculture and the Ministries of Agrioulture and Public
Works. By means of better utilization of the natural and financial re-
sources of Chile, it aimed to achieve the following goals:

1) Increase and improve the average diet by agricultural and
livestock development.

2) Decrsase imports of foodstuffs by providing substitutes.

3} Improve living standards of the farm population by raising pro- -
ductivity.

L) Promote demand for wmanufactured goods by the agricultural sector,
{n order to stimulate the economy as a whole. The final aim of the progranm
was 40T increase in farm production.

These objectives could not be completsly attained within the 8 years
initislly contemplated, and are now part of the ten-year economic develop-
ment program adopted by CORFO in January 1961.




This nationasl development plan takes as a starting point certain
economic characteristics of Chile. It stresses such things as: the low rate
of capital growth; the unfavorabls terms of trade resulting from fluctuating
mineral exports as opposad to rigid imports; inadequats farm production
which has not kept pace with the 2.5% annual population growthy under-
utilization of installed industrisl capscity, which in some cases runs 30-
50%. Under these conditions, the standard of living was very low and
rose very slowly, an average of 1% per annum between 1950 and 1960.
Posaibllities for action were futher hampered by the low rate of domestic
savig and limitations on long-term foreign credits. Based on these congi-
derations, the work of the economists of the Planning Division assumed the

following pattern.

The first step waz an analysis of the previcus decade, in order to
highlight the most important problems and use this experience in finding
solutions for tine future. Second was to determine what investments
were needsd during the ensuing decade to obtain a 5.5% annual rate of
growth in production of goods and services, s figure regarded 2s & minimum
in view of the population growth. The influsnce of these investments
on the balance of payments was to be taken up in a third series of
studiea aimed at determining the size of future deficits, and hence the
needs for foreign financing. Another question that had to be answered was
the compatibility of the investment projects with internal savings capscity
and probable foreign aid. Finally, all these factors had to be taken
into consideration in projecting a general financing plan and determining
the economic policy needed to carry out the entire project. The method
employed in solving these problems is of interest not omly in and of
iteelf, but also because of the light it sheds on the "constraints" that
the planners imposed on themselves.

The initial hypothesis was an annual growth rate of S5.5% which is
equivalent to & cumulative growth of 71% in ten years. Thess figures
were chosen because they seemed best to mest the need of raising the
standard of living of a rapidly incressing population, while conforming
to the inherent possibilities of the nation's economy.

Finally, the effort was made to determine what increases weras
possible or neceasary in the major variables of the economy in order to
insure the bookkeeping soundness of the entire plan.iThus, it was assumed
that private consumption would rise at the rate of L4.5% per annum,

(or 2% per capita), while public consumptionwould grow at the same rate

as the population (2.¥%), $.8., would remain stable on a per capita basis.
The rate of increase of private savings is found by subtraction, and ‘
equal 1% per annum.

Exparts wers projected on the basis of estimated of international
marketa, and in particular raw materials merkets. Public and private in-
vestments were forecast by sectors (agriculture, mines, industry and

building); investments in transportation and power were estimated as
functions of the programs of the other sectors. The grosa total invest~

ment contemplated for the period comes to 9.5 billion 1960 escudos.

1:I‘ho formula used was: { « C + X + X +« M, where Y 13 the Gross Product,
C Consumption, T Tnveatment, X Exports and M Imports.
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DISTRIBUTION BY SECTCRS OF FIXED CAPITAL INVESTMENT (a)

Investment Investment Tet:1 Z of
Sectors in (m1lions in Chilean inve stment  total
of US$) currency investne:
{millions of 1960 E*)b
Agriculture 11 B22 939 9.9
Mining 6k 305 687 7.2
Industry 811 1,150 2,022 21.2
Power and Fuels 411 693 1,125 11.8
Bullding
{rbanization and
Communicstions 64 3% 463 L.9
Transportation 500 862 1,387 4.3
Miscollaneous 127 362 495 5.2
Total 2,408 1,003 9 E 31 300 =
Percentage 26.5 73.5 100.0

(a) The investments needed for reconstruction after the sarthquakes
of May 1960 were estimated at LOO million escudos. Taese are in=
cluded in the totals for agriculture, industry building and
transpoartation.

(b) US$ 1= 1,05 escudo

Forecasts show that externsl aid (cepital and credits) t> a totsl
amount of 1,035 million dollars will be needed for carrying out this plan.
Of this total, only 328 million dollars are net, since amortization over
the period will come to 707 million.

The coherence and quality of the planning work carried sut by
CORFO's economists hawe been recognized by the two IERD missions that
went to Chile in 1961 at the requesi of tha Chilean Government. while
at the Punta del Este L.oarerence {Alliance for Progress) Chile ajpeared
as the pimesr in planning in South imérica. .

Technical Aid

In this field CORFO can be said to have both given and raceived. It
has been the recipient in that it has con several occasions called on the
services of foreign spoecialists attached to privete companies,foreign
governmental asgencises, or internatiansl egencies; for example, Kalleg Co.
for odl, Koppers Co. for steel, Brawmsehwelgesche Maschinensustalh A.G.
for sugar beets; importsnt technical :id has also come from the ‘nited Hations,
and the affiliptes such ad F.A.0:y and Col.T.p a8 well as the U.r, ard
European governments.

Conversely, CORFO has given technical assistance in many sectors,
of the Chilean economy, and taken an active part in training Chilean teche
nicians needed for econcmic development. For exampls with the help of the
United States government (Point IV}, CORFO sst up a technical Cocperaiiom
Service to aid smel] and medi%m«sixec’i firms o rationalisge managemn‘t and

improve productivity.
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The number and diversity of the tesks undertaken by CCE 'O makes it
hard to draw up a balance of the results, especially in view of ths double
nature of its action ~ ~ promotion and execution of investmente but also
research and surveys. These two aspects of the institution’s wo 'k are clocd-
1y connscted; but cbviously connct be messursd in the same wa -,

As for the first point, CORFO conducted 26% of total na .ionsl in-
vestment for the period 1940-1960. This large-scale participati m 4n the
Chilean econcmy has produced direet and obwious resulis. The ca e of steel
to ¢cite only one, 1is significant; armmual production ross fram 1,000 tons
in 1940 to over 500,000 tons at present. On the sams order of m gnitude
are its contributions to eleciric power and petrolemm.

Over and above these resadily cbservable direct effects, there are
others nore difficult to assean.

The rapid growth of the Concepion region after ths ins sllation of
the GAP mlll at Huachipsto is sush an instance. The replacement of imported
msrchandise by that produced in Chile is another criterion for «waluating
CORFO's wark.

Over the five.year period immediately preceding the 192 erisis,
Chilean imparts of goods and services averazed 630 million 1956 dollars,
or $15 per capita. Taking into account the rate of population ;rowth,
and considering ss normal ths yesrs 1954-1956, to maintsin the -ame par
capita imports wouwld have meant annual imports of about & bill on dollars.
In point of fact, Chile imported only 430 million dollars of go ds and
services in 1956, or $63 per capita. The substitution sffect ca:. be set
at some $600 million without taking into account the rise in th: standsrd
of living and, hence, in demand over the period. Although this as not due ‘
sxclusively to the action of CORF(C, this institutiom had a deci: ive share in it.

Froa another angls, emphasis should be placed on the re: earch work
that the institution has performed, thereby laying the intellec:ual ground-
work for futher development, the possibilities of which are sta‘ed in the
ten~year plan. In sddition, there is & new apirit, more dynamic and forwerd

s which CORFO has helped to create and meintain, since mny of its
former offiocials subsequently sssumed important poeitions in th¢ private and
public sectors. '

Neverthelsss, despite thess achisvements, a question ar:ses, How is
the intensive activity of CORFO to be reconciled with the slow growth of
the Chtlean econcnomy, as registered in the per capits Groes Dasatic Product?
Surveys by CORFO and ECLA agree that between 1925-1929 and 19561960 the
per capita Groes Product grew an average of only 1.3% per annum, "a figure
much lower than hoped for®, as the authors of the ten-year plan remark.
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To remove this contradiction, it seems necessary to go into more de-
tail and, with Anibal Pinto {"Chile: un caso de desarrollo frustrado."
sp-cit. } s distinguish seversl periods in the economic development of Chile

En—c the grest depreasion. G5ignificantly, the rate of growth of per
capita Uroas Product averaged 1.5% per amnum over the period 1939-41/1958-
60, and 2.8% for the period 1939~1546, roughly corresponding to the wer
yesars.

The conclusion thet emerges from these figures is thet the country firat
had to make up, at the cost of 1ntense labor; the ground leat in the 1929 )
cra.,ho .

The rapid growth of the Chilsan ecamw during the war years *tbns B
corresponded to a phase of "recuperation;' to which CORFO made a large contri— i
bution. The movement contined until 1953, and then slowed down, at hu‘h e
until the 1560%s.

During the entire period beginning with World War II, mrtant
qualitative changes took place, expressing s profound alterstion in the
structure of the economy, in the direction of industrialization and diversi-e
fication. As compared to the 1930¢s, industrial production has risen 35L% -
and agricultural praduction by 84%, while mining production rose by only 95; --
the share of the mining sector in the total product was reduced from 12 to 5%.

' *

These facta seem to indicate that i.are is no real c-ntradiction bet-
ween the scope of CORF)s actions, on the one hand, and the slow growth of
the Chilean economy, on the other. In this c:onnection, it ie usuelly granmt-
ed that certain structural factors constitute obstacles to faster develop-
ment. This was particularly the case for pgriculture where the low levels
of sducati~n, productivity and income of the majority of the rural popu-
lace have restricted the merket for industrial goods.

Nor doss it seem valld to accuse CORFO that its method of financing,
out of a public budget that usually shows a large deficit, is inflationary
and that recourse to privste saving might to a large extent take the place
of the Jovernment contribution. It stil) has to be proved that such '
sevings axist; this is by no means evident, although the case of Mexico
is interesting in this respect.’ .

: .

The reproach has been made, depending on the political color of its
adversaries, that CORFO ancroachea too much, or not enough, on the private
sector. The fact would seem to be that the position of the institution.
is to favor privats initilative whenever possible, and act itself in defect
of such initiative. As for the question of whether or not the institution
ought to turn over to the private sector those of its activitiea that show
A profit, there is no reason a priori why only losing enterprises ahould
be retainadn

It has likewise been reproached for scattering its activity, a SR
criticism which carried more weight. CORFO is empowered to do almost any- - ’
thing, and in point of fact has dealt with very many sectors of the Chilean
econ~my, from electric povwer and the iron and steel industry to the hotﬂ. ;
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industry and minor irrigetion works. Although most of its efforts have been -

devoted to a few key sectors, there has been & certain scsttering of reé~
sources. One thing must be seid, however, with reference to the war yearan '
The bresking of traditional patterns of trade msde it asbsolutely necessary
to lovk for substitutes in this domain, emergency has often been ~ne of. the
imperative criteria of choice.- Horeover, the institution cHuld only deter:
mine the principles of its actinn gradually and empirically. The fact .
that it was the pisneer in Latin America in the field of 2id to develop»
ment meant it had to evaluate itself without any basis for comparisson.

In conclusion, &% would seem that the work of CORFO should be lsuded
ag being a highpoint within the organizational schlevemsnts of Chils. @ =
Its experience has served as a mrdel for other slmilar institutions, in.
cluding the Venssuelsn development corporation which several Chilean ecaa
nomists helped to establish. :
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REGISTRATIOR SECTIO¥ wieyw of the powers and authordties granted to me by Lou Fwicop

thirteen thousand three hundred and five, dated the sixth dor of &opid
ninzteon hundred and thirty nine, I dssus the following Decrao:

I

irticle One.~ The "Corporacion <o Fumeonto de la Produccion®
(Production Devolopment Corporation) 111l bo menazed and administrated
by a Joard of Directors, composed as follows:

1.~ The Minister of Ieonomy, who will act as Chaimman of the
Board, and who will be substituted, in case of absence, by the Exocuw
tive Vice~President of the Corporation; :

2,~ The Under~fecretary of the “reasury;

3.~ The Under-Secretary of Industry and Commores)

b= The Under-Secretary of Transportations

S+= The Under-Secretary of Minoz;

6.~ The Under-Secretary of Pablic Vorks;

7.~ The UndereSecretary of Agriculture;

8.~ The representatives roferrcd to by Law 8.707;

9.~ The President of the "Bance Central do (hile® (Central Bank
of Chile);

10.~ The President of thc "Banco del Estado de Chile? (Stote Bank
of Chile);

1l.~ The Dirsctor of the Budget of the Ministry of Financs;
12.~ The Economic Director of the I-‘:?.'aistry of Foreign Affairse;
13.~ The Direc‘bor of Agricnlturc and Fishing;

1l.= Executive Vice-President of the “Caja de Credite y Foiento
Minere" (Mining Oredit and Novelopment Institution)s

15.« Exscubtive VicewPresicent of the Pinstitubtoe Nacionsl dz Conorcio®
(National Commercisl Institute);

16.~ One Director represcniing the "Sociedad Naclonal de i: riculw ~at
(Faticnal Agrieultural Corporziion);

&
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17.= COrne Directer reprosenting the uSpeiedad Haclonal de liineria
(National Mining Corporation);

19.w Ons Dircctor repreconting the “Sociedad de Fomento Fubrdl®
(Marufacturing Development Corporatlcn);

19.~ One Director representing the "Camara Central de Comcredo do
Chile® (Chilaan Central Chambor of Commeree)§

20.= One Director rcpresenting tha sConsorcio Agricola del Surt
(Southern 2griculiural Syndicate);

21.- Cno Mdrector represcnting ithe iInstituto de Ingenieros de
ile? (Institute of Engincers of (hilo 33

22,» Five Directors to-be elected froely by he President of the
Republics and

23,- Three Directors eppointed by the President of the Buopublic,
prior proposal by means of list with thres candidates each, one on
behalf of the "Sccledad Agricola del Horte (Borthern Agriculbural Core
poration), one fron the nConfederacion Naocional de Cooperativas Iechoras®
(National Confederation of Dairy Cooperatives) or from the “isecizciones
Gonaderas? (Live-stock Assoclations) end the third fros the Agricule
tural Associstions that represent the Agricultuxers or Farwors that

export these products,-

_ Article Two.- 4n Ixeccutdve Cumilttee, composed as hereinafier -

mentioned, will be in charge of studying end adopting resolutions cone
all mattors related with sgricultural activitien. Such Comaities

will be formed byy ) :

1.~ The Executive Vice-President, who will act as Chaimman of the
Commitiees

2.= Three irectors appointed by ihe Board from amonget the Direcw
tors indicated under mumbers Sixteon, Twenty snd Twenty Thrse of the
foregolng Article; :

3a~ Three Nembers ropresenting the "Sceledad Nacional de Arricule
tura® (Nationnl Agriculturel Corporation), the "Sociedad Aricole del
Norto" (Northern Agricultural Corporstion) and the #oongorcio Azricola
del Sur (Southern fgricultural Syndicata), who will bs appointed by the
Exscutive Vico-President from lists preposing three candidates each,
sutndtied by the above mentioned enterprisess ,

L. The Director of Agriculture and Fishing;

Y,~ The General Manager and another member of the administrative
staff, to be appointed by the Exocutive Vice~Progident.

This Exocutive Committec vill act with ample powers and suthority .

and will be in charge of the managencnt of the funds placed at itsﬁ-g,ﬁé‘-
posal by the Board of Directors of the Corporatdcn. "
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The Secretary of the Corporatlon ghall be the responsiblc Mindster
of the Executive Cormittoe, mﬁer the came conditions as he is the reoe
ponsible Minlsier of the Council of the Corperation.

The quorun for mectings of the Rrscutive Conmittes shall be 5 ncnme
bors, and ‘its docisions shall be adopted by an absolute majority of the
membera presents In cases of a tie, the Exccutive Vice President .J.zull
cast the deciding volte.

The Excoutive Cormitieoe shall epx.oint from among its monbers stande
ing Coamittees to take cognizence ef the vardous natters concsrned with
affoire folling within its compeotence. These Cormittees shall also take
copnizance of and decide any matters that the Executive Ccmz.t tea dow
cldes ¥o entrust to tham,

Those members of the Ixecutdve Connittes vho are not Counselors of
the Dovelopment Corporation, excludinz officizls of the agency, shall
have the remmeration established under Article 11 of Law 13,211.

When there is & doubt as to vhothor a mabior chowld cone under the
cognizance of the Board of the Corporation or the Uzocutive Gommitice,
the docision ghall be made by the Executive Vice President.

Article Thres.~ The additicen of new merbers to the Board and the
Erecutive commities, to which the two preceding articles refer, may not,
in conformity with the provisions of Ard. 205 of Law 13,305, ontail any
increase in the total expenditures csvﬁcrpla’cod for remunerations in
the tudget of the Corperation for 1950,

Consequently, any incrsasced expenditure zrising for this reasen
ghall be {financad out of econciies nade in the romuerations iten of
the budget of the Corporation for 1960, by the eclimination of peositions
existing in the persomel list for the year 1959.

Article Fours= The merbers of tho Board of the Corporation and of
the Exccutive Commitiee shall abstain from discussing or voiing on
ratters in vhich they aro directly involved, or vhich involve persons
with whom they are related by property, blood or marrlage in any dogree
up to the fourth, inclusively.

For the purposeos of ths precoding paragraph, volations by properbty
shall bs wnderstoocd to be those arising ocut of tho positions of menber,
stockholder or dependent of an entity or person.

This diSqualificition shdll not apply to discussions and votes ine
volving relations with mattors in which one of ths agencies represented
on the Board of the Corporation or on the bxecutive Commitiss has an
interest.

) Article.Fivwp.~ The quorum for the mectings of the Council shall be
nine members. then the laws or decrccs in forco reguire a quorum equel

to 2/3 of its members ar 2/3 of the Counselors in offics, this reqz.ircw

rment shall be taken as boing met by reducing this guorum to the absolu‘te
majority of the mambers in office.

: x;‘
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Tho decisions of the Council ghall ba adopted by an aboolute
majority of the members present, without prejudice to the provislons
of Art. 13.

Article Six.~ Without projudice of tha powers and snthority tha
it has at present, the Doard of Dirccitors of the Corporation will ?ave
the following further poucrsi

a)} To serve the State as a technlesl advisory organiem to proe
mote end coordinate the invesiment of the fiscal funds, orienting them
towards the promotion and devclop" ent of the productlon and to harzonize
the acts of the State with the inwvesiments maode in the same conse by
individvals, trying to giva the avail.,.sle Tunds the mast a:dc:caate and
proper deatination. =

For such purpose, the long and chort torm investmont prograns prow
pared by the Corporation must be coordinated 1ith the ;.nnu;.l national
budgets;

b) To express to the Govermment ihs order of priorily in which
the execoutdon of the differsnt projecis for the development of nationnd
econcry st be undertaken, vhether such projects ars 1o exccubed
dlrectly by the State or through any of its several orpaniins or
agencles, and to encourage imwvostment of the sume type from individudls.

¢) To negotiate forelsn lcans for the Covarmment or those that
may roquire the ftate's puaranty or thai rust be repzid with fiseal
funds, at the request of the CGovermment and under the conditiong cob
forth under Article sixty four of Pooroo heving force of Law Hurber
forty seven of the yesar nineteen hundred and £ifty nine.

d) To grant sccomodation endorseronts in foreisn cwrroncy, withe
in the limites ssbablished by the laoy ond with the provicus authorization
of tho Finlstry of Finances. Tho Co”—:cratian may not, in the future,
grant accomodation endorscments in c’.cmstic legal {tender.=

The direct actlons undertaken by the Corperation for the porforasnce
or executlon of the General Flan for Froduction Novolopment, ill be,
preforably, those which include the lending of its techniczl and finane
clal cooperation to private activities.

drticle Seven.~ The Doard of ths Corporation may oppoini frau
amongz lts merbers standing comdtiees to study those projects of vhich
the Poard should take cognizance, in oxder to carry out the purposes..
of the Corporation.

These Committees shall Yikewlze take cognlzance of and <doclde all
such matters as the Council shall dsedde to <0 _.sw Lo thom.

Purther, the Board may delegate to the ixocutive Vice President and,
"at his request, to other officers of the Institution or to Committiscs
whose membors may hold the position of Counselors or officers of t’*ze '
Agency and which the Beard shall appoint, the power to take cogn
of and decide designated nmabiors. ;
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The Executive Vice President may delegale part of his powers and
grant special powers.

i

Article Fight.- Without prejudice of the powers end authority
that ha may have at presont, tho liccuvive VicewProsident of tho Core
poration wvill &aleo have the following pouerst

a) To create and abolish lunaring Offices, Agencles, Assistant
Managzers Offices, Dopartments and Tivisions; to detersine thelr duties
and digtribmte the personuel thereof, informing the Beard of the Ixecue-
tive Comuitice, as the case may be, of ita actions. )

b) To proepose to the Board; Lor its gpproval, ths powers and
duties that the officers included in tho directive plant of the Core
poration will havo.

frticle Mine.- The Viece President may engage persommel fyeely at
any time of the year as tho noeda of tho service require, to be choerpged
to designated items of the budset, provided that one of the following
provequisites is satisfied:

1, That in his judgment there ore no employees avalleble in the Estabe
.. lishmant to perfomm the tasks or functione that would be catrusted
to the persons engaged, and that t‘;.a said tasks, mnc-bicna and

dutles are of a temporary noture,

2. That the persons enpared are to render their services, vhathor teme
porayy or pormanent, .in mining, comnrercial, agriculiural or indus-
{rial sctivitiea knowm ag the Corpovationls own enterpriseos,

The total amount of rermmneration pald durdng the year to porsconnel
engaged under No, 1 may not exceed 10% of the item for sulavies of
the porsonnel of the establishmenit included in the budget fox the
year in question.

The employees and workers engaged by virtue of this authorization
shall have the pogition of privats cibizens, and shell therelore be
governed exdlusively by the Labor Code and supplemaniary leglislae
ton., In no eass shall the requircensate of laws or remulutions
covering the staff of the Corporation or its employses bz applicable
to them, unless they are cxprossly included therein by a law or
regulations.

Article Ten.~ The Vice Presidont of the Corporation may cngage, e
a fee basis, persons.vho, without having the devrae ei‘ profoazional m
or engineers in conformity with the provisions - w 12,851, have cuuli
ﬁcations, in his Judgment, that fit thin o carry cut desipnated worka
_or speclallizgd dutdes that are not of zlauinlstrative nature.
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Article Eloven.- The pouwzrs granted in the two preceding articles
asy not be used to engage personnsl ooccupying positions on tha permansnt
ataff of the Corporation, or that have held such positiony durlng the
previoua six months.

Article Tuelve.- In case of abusonce or impedinont that mey lupair
the Vice-President from the exoreiss of his dubties, and provided that
guch abgence op impediment deos not oxeced eight doys, he will bo
substituted by the Corporationis Legal Counssl, snd, in defadt of
the latter, by the officer appointed by the Vice~Presideni himself, If
guch azbsence or impediment should losgt rore than elght days but less
than one month, he will be substituloed by & persoun of his cun clection.
Should such absence or impedimont Lozt more than one month, the President
of the Republlic will appoint his substitute. .

The subsbitutes for the officers that cormpose the dirvoctive staflf
of the Corporation will ba appoinied by the Vice-fresident.

Article Thirteen.~ The salaries of the staff of the Corporation
shall be determined by the Prosident of the Republic, at the proposal
of the Vice President and with the pricr consent of the Board of Direclors.

To 4his end the Vice President shadl, prior to Novembor 1 of each
year, call 2 gpoclal meobing of the Doard, al thich he ghall culmiy a
Personnel List, with the salaries for ecch post. The Counclld nay nake
any changes it cess £it in the List if 2/3.of the Coungolors in office
8o vota. T

The proposel submitted by the Vice President shall e understood
to have beecn tacitly approved by the Beard if the Bozxrd has not had the
legal quorum for a meeting after a sscond call, or the special majority,
referrad to in the preceding paragroph, necessary to meke changes thcrein.

The Vice Preosident shall submit tho List that has been epproved by
the Board to the Fresident of the Eopublic before November 1B of the
yoar proviocus to the year in which it is to begin 4o apply.

The President of the Fonublic shall deeids as to the List by msans
of an Executive Decrec, which shall be iszsued bofore Decambey 15 of the
year previous 4o the yoar in which it is to begin to apply. I the
said Sxocutive Decres has not bsen issued by the time indlcated sbove,
the Corporation may proceed to pzy the salaries for tho month of
damary and the following months of the year in shich the Lisi is to
begin to apply, on the bagis of the salaries recelved in the ysar

imsediately preceding.

Article Fourteen.= The Forsonnsl Iist, spproved in tho munuer
indicated in the preceding orilcle, and the enrsilnsnt of the staffl
theraein by the Vice Prosident of the Cornoralicn shall be in force
from January 1 of the year in question wo ixcember 31 of the sanme year,
“wlthout prejidice to the provisions of Article 15.

Article Fifteen.~ Thoe Presideni of the RBepublic, at the proposal
of the Executive Vice President of the Corporation and with the prier

e
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consent of the Board of Diractors may cm..n;fe the List ané t*o .;alari..s
of the Persofnel in thE doudss of the yoar.

If the change rclates to the Idst, the Exscutive Vice Prosidont
shall rcenrcll the officers on tho Lict to correspond with thoe changoe
that has been introduced, in conformily with the Staf.:. Baealotlions z..tzd
within a periocd of 10 days, ccunbing fra the date on ,:h:.ch the Decres
on the matter has gons into effect.

frticle Sixtesn.~ The following standards shall be gpplied in
doternining the salardies abtached teo tho various positions on the List:

1. The gtaff shall be divided inio twd groupst
L) Managing, Professional and Technical, and
B) Administrative and Servics.

2. The managing personnel shall consist of the Vice Prosident,
the Auditor, the Managers, the Asgistant ianagers, the Secretury, ihe
Chiel Attorney and the Deparimont Heads.

The gtaff of Professioncl lien and Znpineers shall consist of thoess
officials holding & position on the List the cxercelse of whlch calls
for the possesslon of a technical or professional degres, To those ends,
it shall be understood that the szid Nsliﬁcaoicn, with respact to the
positiong they hold, 1s held by officials vwho are enrolled in the Collepe
of the respective profession, or in the College of Engineers roferred
to in Law 12,651, and by professional men holding & diploma iosued by &
Government establishment or a Coverimenb~recoznized establichient, or
by a forsizn educational institubtion, except in the case of speclalties
for the exercise of which being registared in a cortaln i’rofc.,sianal
College oy in the Collegs of i:n«incmf* is required.

The rest of the amployess apposring on the List shall male up the
Administrative and Sexvice Persomnol.

3. The salaries of the Managing, Professionsl and fnginco
personnel ghall be determined by the President of the Republic, under
the procedure indicated in fpiicle 13. The salarles of the /[driniotra-
tive and Service persomnel, sot in ithe mesner lgid down in Axticle 13,
shall be the same as those for employees of the same nature in the Governe
ment Civil Service, in conformity with the classification or grade
asgigned them in the List.

4. The Mansging, Professionsl and Engincering personmel ghall be
entitled to receive, in addition to %&*e salexy rei‘erred %o in No. 3 of
this srficle, a spocisl dllowance, tho amcunt il Jum of payment of
shich shall be fixed every year by tho President of the Ropublic, atb
the proposal of the Boerd, with the limitation leid down in Docres

5. The mnnual budget ef tho Cﬂurporatien shall Includa the pms
needed to pay the allowance referrcd to in Nos he Tho said T
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shall not constitute a foe, nor shall it eoumt as salary for socdal
security purposes. ,

6. The budget of the Corporaticn shall includs an iten intonded
to pay traveling and other nscessary cxoonges. The Bvecubive Vice
President shall have power to draw frcely against this itenm, with the
oblization of readering a compleote accownting.

Article Seventeen.= Apard from ihe salaries and the allowance
veforred to in No. b of Article 16, the porsomnel appsaring on the
List of the Corporation chall noi be cabitled to any cther emclument,
with the excoption of pay due them for overtime and worik on holidoys,
travellng expenses, fanily allowance, roplenel allowance, allowance
for changing residence, rommnoration derived from the exercise of the
functions of members of Doards of Dircciors, and readjusimenis pro-
vided for by general or special legiclation. These readjusiments, excvopt
for the adjustment of the mawirmum incoza fived by Axticle 1 of Decrce
Law 68 of 1960, shall not apply to the anaglng, Professional and
Engineering Persomnel, unless the law expressly includes such percomnel,

Without prejudice to the foregoinz, the Vice President of the
Corporation may moks the necessary cxponditures to provide lunch to
tepporary personnel.

Irticle Eightoenee Officisle of the Corporation who ars requirnd
t0 have a professionsl university diplcocia to perflom the duties of their
position shall hdve the same vworking duy as that laid dowm for the other
porsommel,

Irticle Ninetecn.~ Mith the excopiion of the provieionz of Article 9,
the personnel of the Corporation ehall be governed by the provisions of
the present Detrea Law, by Titles XT and XIT and Article 213, letter £)
of Decree Law 253 of 1953, as amendod; by Law 10,689, by Docres Low 68
of 19603 and by fxocutive Decrces 3(0 ond 859 of tho ldnistyy of Bconouy,
dated March 7, 1545 and September 7,13945, respectively, as axended.

v

Article Twenty.~ The Corporation chall have power to gront loans
in Chilean currency, thich shall be urdorstood as having been sranted
in any foreign cwrrency that the Corporation shall determino, converted
at the rate of exchange current on the date on shich the contract in
question la completed.

Seyvice of the aforescid loans may bo nade, at the option of the -
debtor, in the foreign curroncy agreed on or in Chilesn currsncy, conw
verted at the rate of exchange current on the date on vhich such scrvice
is made, .

The conversions to vhich this article rofers ghall be nade at ths =
‘geller’s rate of exchange generally oppiicsble to import trauscctions. L
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* The Corporaticn may likewise malie lomns in Chilean curroncy, thich
ghall be readjustable in amcunt, for the needs of itg various gervices,
in porcentagss equivalent to the perecatage of variation of the Salary
and Wage indlces, the wholesale prico of central white wheal and the
price of baled wool,.

The amortization and intaerest sarvices ehall be pald incrcased or
decreased, according to a rezdjustment made in proportion to the changes
in ths respective index stipulafed in the corresponding contract. '

The percantage of increasoe or decroase in each cervice shall be
determined bty compering thoe aversre of tire respective indices over the
12 nonths previous to the month of ths dete of the contract with the
averaze of the said indices over the 1% months previcus Lo the month
in vhich the service in question is mode.

The indices referred to and the cdlculstlon of the avorase roferred

A t0 in this article shall be those delerrdned by the Habtlonal Siatlstics

and Census Service.

In the event of prepayment of purd or 211l of the obligation with
the consent of tho ereditor, the readjusiment on the correspending
amounts shall bo made on the basis off the aversge of the respective
indices over the tuwelve months precedinz the month in vhich tis pro-
payment is made. .

For all legal purpeses, the corresponding ceritificate iscued by
the Natiocnal Statisties and Census Servies ghall be considered as pert
of the exccutory title, provided that rofercace is made thereto In the
loan contract in the case.

The intersst and yreadjusinents arising ocut of the loans nade iIa
conformity with the method indicated in this article shell rot be cone
sidorzd as income for the purposes of the Income Taw Law, and shall
therclare be exampt from incams tax. ‘

The surcties set wp to grarantee the loans granted under the pro-
vigions of this article shall in overy case include the increases made
in the loms, '

triicie Twenty-One.- The President of the Ropublic nay, at the
proposal of the Bozrd of the Corporation or of the Ixecutlive Committes,
as the caso may he, and for the purpose of developing the plans and
prograns aimed at increasing productlon, order {ransforred to the omere
ship of the Corporation, withcut peouniory compensatlen, real estate
belonging to the Goverrment or to the entities comprised in Article 202
of Law 13,305. Yor the purposes of the transfor in question, the pro-
visions of letter a) of Art. 13 of Decree Law 185 of 1953 shall be
observed. :

Article Twenty~Two.~ In proscewting ewits Lrouzht by the Develop~

ment Corporation for the ecolloctien of debbs gucranioed by morigazes, -

the procedure to be followed chiall be thabt conterplinted in Articles
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20, 21, 22, 23, 2k and 25 of Law 7,123, uhose cefinitive text was
established by Treasury Decrec 3,815 of Novarber 18, 19hl.

Article Twenty-Three.- From the present time on, the Cexporation
shall not have power to grant loans fox housing purposes. Accerdingly,
the following are repealed: Article 3 of Law 6£L0, Ariicles L1, L2, L3
and Uy of Executive Decree 360 of Nay 15, 1545, and Article 11 of
Law 10,003, :

Any balances of the lousing Fund of the Pudget of the Corporaidon
that have not been invested ot the dalc of the present Docrge Law,
as well as any amounts recovered on cperations made by tho swa Fucd;
shall be transferrsd to the CGensral Budzet of the Corporstlon. Current
debts contracted under the aforoseid fund shall be gerved oub of roe-
pources from the General Budget of the Corporation. . '

Article "I'tmnty-Four.- The provisions of Title III of Iecree Law L7
of 1959 shall apply %o the Development Corporation.

Article Twenty-Five.~ The provisions of peragraph one of Article 29

of Law 6,6h0 and Article 33 of Ixecutive Decreo 360 published In the
Officinl Gazette of May 15, 19LS are horoby rcpealed.

Article Twenty-Sixe= As of the publication of the presont Docrce
Law, no logal provisions relating Yo remunerabtions, foos or aLiowsnoos
that are contrary or different from thoss contemplated, with referonce
to the same subjects, in this Docrsze Law, shall apply to the persomnel
of the Corporation. Mor shall Art. 3L of lLaw 12,004 be applicable to
the Corporation.

PRANSITIONAL ARTICLUS

Article One.~ During 1960 the Soa-d of the Corporation chall
retain the power of detormining the rermneration of the staff as 1% shall
ses £1t, in conformity with the provisions of Art. 106 of Law 10,343,
Art. 69 of Law 11,764 and Art. 16 of law 12,061, witk the limitatdon
contemplated in Docree Law 60 of 1560.

spplication of the stondards comprized in the pregent Decres Law b0
the personnel of the Corporation shall not bo talcen to mean any decrease
4n ths remuncration pranted for 1940 as salardies and fecs.

Accordingly, if it should be the case that, when the prescnt por-
pornol is enrolled on the 1941 liss, the salary assigned to the post in
question is lower than the total remumeration of the official called on
to serve in the post, the difference shall be pald Yo him from a supplo-
mentary schedule.

Article Two.- Without derogationof the provisions of Article 23,
the Corperation may continue to tale part In and to lend its acenoni

. and finencisl support to the tormination of the 71 dwollings that it _
i3 now erecting for its awloyess in the Comrmne of Munoa, Department £
and Provinca of Santiago. L

i 3 .
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- Mrticle Threo.~ The Exeeutive Vice President of the Corporation
may, Wy a decision showing cause, appoind to positions on the SP0=
fessiongl and Taginsering List officicls now in actusl sexvice who
hold positions on the said Lisit or on the Professional and IEnginecrdng
Contract, even when they do not meet the dipioma or Collogs romber-
ghip requirements referred to in Axrt. 16 of the present Decrse Law.

srbicle Teur.~ The Govornment shall transfer to the owmcorship of
the Corporation the "El Pamc® Hotel, located in the Deparitment and
Comrune of Arica. Muarther, the Staitc Radiroads shall transfer to the
ownorship of tha Corperation the land on vhich the sbovenenticned Hotel
is constructed and the land required for cperating 1t, ag in the plan
filed under No, 1 before don Demetrlo Gutlerrez Leopes, Notary in Gantiago,
on February 3, 1960. ‘

The Corporation and the interprise ghall onter into a notardal i
contract of transfer which shall indicate the deeds covering the aforew o
said lands, with their respectlve general boundaries, as well as the
particular boundaries of the lands being trensforred, confomiably to
the plan recontly drawm up, oceupying en area of approximately 33,32k
square meters. -

This docurent shall sefva as adoquate $itle for enterdng ownmership
of the building, in the name of the Corporation, in the Heal Istate .
Register of the Conserwvator of Real Proporty of Arieca.

The Corporstion shall pzy the cozts of the transfers reforred to
in tho preceding sriicles, in the form contemplated in Article 3 of
Decree Law 370 of 1953 and shall turn cver ta "Hotelera lacional S.A" B
the property acquired under this title. -

The exemption c&m‘bamplaﬁed in ’rticle 10 of the recently mentioncd

body of law shall be appliceble to the transfer and turning over of the
"El Paso® Hotel and its atbached lands.

Let notice be taken hereof, lob it bo conmuicated and published.

———.




